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The Evolution Credit Group Audit Committee plays a central role in improving risk management and control practices within the 
group. It assists the board in fulfilling its oversight responsibilities, in particular with regard to evaluation of the adequacy and 
efficiency of accounting policies, internal controls and financial reporting processes with an ongoing focus on enhancement 
therein. It assesses the effectiveness of the internal auditors and the independence and effectiveness of the external auditors. 
 
There is a separate Risk Committee responsible for reviewing the adequacy and overall effectiveness of the group's risk 
management agenda. 
 
This report outlines how the Audit Committee fulfilled its obligations during the period. 
 
Composition and governance 

The Audit Committee had three members during the year, all of whom are independent non-executive directors. The committee 
met four times during the period from 1 April 2024 to 31 March 2025. 

Name Audit Committee attendance 

Poovendhri Viranna  Chair 4/4 
Peter de Beyer 4/4 
Derrick Msibi  4/4 
 
The Audit Committee Chair reports to the board on its activities and the matters discussed at each meeting.  

The committee meetings are attended by key individuals including the chairperson of the board, the Chief Executive Officer
(CEO), the Chief Financial Officer (CFO), the Chief Operating Officer (COO), other senior executives, the Internal Audit Partner 
from KPMG and representatives of the external auditors. Additional management members may attend certain meetings to 
provide insights into specific issues. 

The Audit Committee Chair maintains regular communication with the management team and holds separate meetings with 
internal and external auditors as needed. Both internal and external auditors have unrestricted access to the committee, 
including closed sessions without management present. 

Committee members receive training on financial, regulatory, and compliance matters relevant to the group's operations. 
Annually, the committee's performance is evaluated, with the 2024 review confirming its effective operation and successful 
fulfilment of duties. 

Internal control  

The committee is responsible for reviewing the effectiveness of systems of internal control, financial reporting and risk 
management assurance. It considers findings from any internal investigations into control weaknesses, fraud or misconduct, 
and management's responses. 

The Audit Committee receives quarterly reports from internal audit as part of the planned internal audit programme, which 
assists in evaluating the group's internal controls. These reports include the following: 
 identifying material risks within the group, how those risks are managed and changes to these risks during the year; 
 creating and maintaining an effective internal control environment; 
 demonstrating the necessary respect for the control environment; and 
 identifying and recommending corrections to weaknesses in systems and internal controls.  

The Audit Committee and Risk Committee both receive reports from the Group Information Technology function on the 
adequacy and effectiveness of the group's information system controls. The Risk Committee also reviews the credit and pricing 
policies which set the parameters within which credit risk is accepted and managed in the group. All Audit Committee members 
are also members of the Risk Committee.  

The Audit Committee receives regular reports on key issues, governance and compliance matters. It monitors actions needed 
to improve internal controls. After thorough consideration of information from management, internal audit, and external 
auditors, the Audit Committee has recommended to the board that internal controls and mitigating actions by management, 
where control processes require improvement, provide the committee with sufficient assurance that adequate controls are in 
place or subject to a programme of improvement. When needed, the committee and management seek input from independent 
advisors to inform their decisions. 

Financial reporting process 

The Audit Committee, as part of the Board, receives regular reports from the CFO regarding the group's financial performance,
tracking of key performance indicators, budgets, forecasts, and long-term plans. It also reviews financial reporting controls 
and processes to ensure the adequacy and reliability of management information used during financial reporting. The 
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committee has reviewed and approved the group's accounting policies, ensuring consistency of application and compliance 
with accounting standards.  

Additionally, the committee received summaries of key technical accounting matters and critical accounting judgements and 
estimates made during the reporting period. It received feedback where there were substantive discussions between 
management and external auditors and discussed key areas of judgement with both parties. The Audit Committee considered 
significant issues and key areas of management judgement involved in preparing the financial statements for the current year.

Area of 
judgement  
 

Judgements Applied  Assessment and Conclusion 

Credit 
impaired 
assets 

Determination of credit impaired value of assets 
Management adjusts the assumptions of the amortised 
cost model, integrating the latest collection data to 
estimate expected cash flows. This process involves 
significant judgment and estimation. The methodology 
for forecasting future collections is back-tested and 
periodically updated as needed. 
 
Forward-looking indicators 
For Acquired Debt the anticipated impact on debit order 
collections arising from the change in the collection 
window and macro-economic conditions have been 
examined. Refer to notes 1.3 and 2.1 to the annual 
financial statements for a description of the methodology 
and inputs used in making this assessment.  
 

The committee assessed input from internal 
experts to provide assurance on the work 
performed by credit modelling specialists.  The 
committee concluded the model, its inputs and 
the disclosures relating to the financial assets, 
and the key judgements and estimates applied 
in the determination thereof, to be appropriate 
and in accordance with the relevant accounting 
standards. 
 
The committee reviewed the methodology for 
estimating the forward looking stress on 
collections and resulting impact on impairments 
and concluded that the methodology and 
impairments levels to be appropriate. 
 

Credit risk 
provisioning  

Determination of expected losses 
Consideration was given to expected credit losses 
(ECLs), the probability of default (PD), loss given default 
(LGD) and the exposure at default on a forward-looking 
basis. 
 
Forward-looking indicators 
Adjustments were made to the LGD curves to reflect the 
anticipated impact on debit order collections arising from 
the change in the collection window and recent macro-
economic conditions. Refer to notes 1.3 and 2.1 to the 
annual financial statements for a description of the 
methodology and inputs used in making this 
assessment.  
 

The committee assessed input from internal 
experts to provide assurance on the model, its 
inputs, and the disclosures concerning financial 
instruments, including the key judgements and 
estimates used in their determination. The 
committee concluded that these estimates were 
appropriate and aligned with the relevant 
accounting standards. 

Insurance 
Contracts 

The group sells insurance contracts through its cell 
captive arrangement to its customers. The insurance risk 
of the cell captive arrangement lies with the Cell Captive; 
however, the group is exposed to insurance risk to the 
extent that the Cell Captive requires additional capital 
injection if the solvency and capital adequacy ratios fall 
below the prescribed levels. The Cell Captive 
Shareholder Participation Agreement is seen as an in-
substance reinsurance arrangement.  
 
The group will use the Premium Allocation Approach  
given that the coverage period of the Shareholder 
Participation Agreement is one year or less. 
 
The risk adjustment is a reserve for uncertainty due to 
non-financial risks. The risk adjustment has been 
calculated based on a confidence level of 75% over a 
one-year time horizon. 
 

The committee assessed the input from internal 
experts to provide assurance on the approach 
used and concluded that the methodology is 
appropriate and in accordance with the relevant 
accounting standards. 
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Area of 
judgement  
 

Judgements Applied  Assessment and Conclusion 

Fair value 
for share-
based 
payment 
calculation 

Fair value was determined by using a market approach 
using trade multiples. Comparable companies, both 
locally and internationally, were identified. The price-to-
book ratio and return on equity was calculated for each 
company based on their trading data and financials. 
Regression analysis was used to correlate the return on 
equity to the price-to-book ratio. Based on this analysis, 
an appropriate price-to-book ratio was identified for the 
fair value of the group which was used to calculate the 
amount of the equity-settled share-based payment. 
 

The committee assessed the input from internal 
experts to provide assurance on the calculation.  
The committee concluded that the calculation is 
appropriate and in accordance with the relevant 
accounting standards. 
 

Deferred tax 
asset 
recognition   

The group has estimated tax losses for which deferred 
tax assets have not been recognised in the Statement of 
Financial Position as IFRS requires that deferred tax 
assets will not be recognised until recoverability is 
probable. All deferred tax assets have been fully 
impaired. 
 

The full amount remains impaired. The 
committee has not altered its position on 
recognising deferred tax assets. 

Going 
concern 
assessment 

Based on the group's annual forecast the group has 
sufficient financial resources to meet its obligations as 
they fall due within the foreseeable future (twelve 
months from signature date). The funding special 
purpose entities have significant buffers in their 
covenants with low risk of being breached. 

The committee considered the annual forecast 
and that it is based on sound principles and 
reasonable assumptions including reasonable 
future stresses. The committee is satisfied that, 
based on this analysis that the group is a going 
concern and able to pay its liabilities as they fall 
due over a 12-month horizon. 
 

External audit findings 

The Audit Committee considered the Audit Summary Memorandum which covers the principal matters that arose from the 
audit for the year ended 31 March 2025.  

Combined assurance 

The group has maintained a combined risk assurance programme to enhance the efficiency and effectiveness of risk 
management, compliance and audit in order to better illustrate, consolidate and report on all assurance activities. Management 
has an established combined assurance framework with action plans that engage the four lines of defence wherever 
appropriate. A risk ranking and associated control effectiveness framework has been integrated into the combined assurance 
framework. This process will ensure a continuous process of assurance being provided through testing, validation and 
verification of controls and risk management frameworks. The committee believes that the arrangements for the combined 
assurance model are adequate and effectively integrate risk management, compliance and audit.  

Internal audit  

Internal audit performs an independent assurance function and forms part of the third line of defence. Internal audit has a 
functional reporting line to the Audit Committee chair and an operational reporting line to the CFO. 

Internal audit submits reports to the committee to allow the committee to evaluate the adequacy and effectiveness of internal 
controls. The committee: 
 ensures that internal audit has a direct reporting line to the chairperson; 
 reviewed and recommended the Internal Audit Charter for approval by the board of directors; 
 monitored the effectiveness of the internal audit function in terms of its scope, execution of its plan, coverage, 

independence, skills, staffing, overall performance and position within the organisation; and 
 monitored and challenged, where appropriate, action taken by management regarding adverse internal audit findings.   

External auditors 

The committee is responsible for nominating the external auditors for appointment by the shareholders, as well as
compensation and oversight of the external auditors for the group. The board has a well-established policy on auditor 
independence and audit effectiveness. During the financial year the committee: 
 approved the audit fees for the year under review; 
 approved the external auditors' annual plan and related scope of work, confirming suitable reliance on internal audit and 

the appropriateness of key audit risks identified; and 
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 monitored the effectiveness of the external auditors in terms of their audit quality, expertise and independence, as well as 
the content and execution of the audit plan. 

An annual review of the quality of the audit and performance of the external auditors was undertaken in 2024.  

As part of the assessment of the external auditors' independence, the committee ensured compliance with the Non-audit 
Services Policy. This policy governs the types of service that can be performed by the auditors, as well as the value and scope 
of the non-audit services provided by the auditors. Only those non-audit services that do not affect their independence and 
entail skills and experience that make them the most appropriate suppliers were approved during the period. Fees paid to the 
auditors are disclosed in note 16 to the annual financial statements.  

The committee recommended that the shareholders reappoint Deloitte & Touche as the external auditors for 2026. 

Annual financial statements 

The Audit Committee reviewed and discussed the audited consolidated financial statements and recommended to the board 
that the annual financial statements be approved.  

 
 
      
      
Poovendhri Viranna 
Audit Committee Chair      

 June 2025      
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INDEPENDENT AUDITOR’S REPORT  
To the Shareholders of Evolution Credit Limited 
 
Report on the Audit of the Financial Statements 
 
Opinion  
 
We have audited the consolidated financial statements of Evolution Credit Limited and its subsidiaries (“the Group”) 
set out on pages 15 to 46, which comprise the consolidated statement of financial position as at 31 March 2025, and 
the consolidated statement of financial performance, consolidated statement of comprehensive income, the 
consolidated statement of changes in equity and the consolidated statement of cash flows for the year then ended, 
and the notes to the consolidated financial statements, including material accounting policy information.  
 
In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated financial 
position of the Group as at 31 March 2025, and its consolidated financial performance and consolidated cash flows for 
the year then ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards 
Board and the requirements of the Companies Act of South Africa. 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
section of our report. We are independent of the Group in accordance with the Independent Regulatory Board for 
Auditors’ Code of Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements 
applicable to performing audits of Consolidated financial statements in South Africa. We have fulfilled our other ethical 
responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements applicable to 
performing audits in South Africa. The IRBA Code is consistent with the corresponding sections of the International 
Ethics Standards Board for Accountants’ (IESBA) International Code of Ethics for Professional Accountants (including 
International Independence Standards) (IESBA code). We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 
 
Other Information 
 
The directors are responsible for the other information. The other information comprises the information included in 
the document titled “Evolution Credit Limited Audited Annual Consolidated Financial Statements for the year ended 
31 March 2025” which includes the Directors’ Responsibilities and Approval, Company Secretary’s Certification, Audit 
Committee Report, Social and Ethics Committee Report and the Directors’ Report (as required by the Companies Act 
of South Africa). The other information does not include the consolidated financial statements and our auditor’s report 
thereon. 
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Our opinion on the consolidated financial statements does not cover the other information and we do not express an 
audit opinion or any form of assurance conclusion thereon.  
 
In connection with our audit of the consolidated financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated 
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.  
 
If, based on the work we have performed on the other information that we obtained prior to the date of this auditor’s 
report, we conclude that there is a material misstatement of this other information, we are required to report that 
fact.  We have nothing to report in this regard. 
 
Responsibilities of the directors for the Consolidated Financial Statements  
 
The directors are responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board and the 
requirements of the Companies Act of South Africa, and for such internal control as the directors determine is 
necessary to enable the preparation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the directors either intend to liquidate the Group or to cease operations, or have no realistic 
alternative but to do so. 
 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these consolidated financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Group’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the directors.  

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the Group to cease to continue as a going concern.  
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• Evaluate the overall presentation, structure, and content of the consolidated financial statements, including 
the disclosures, and whether the consolidated financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

• Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial 
information of the entities or business units within the group as a basis for forming an opinion on the 
consolidated financial statements. We are responsible for the direction, supervision and review of the audit 
work performed for the purposes of the group audit. We remain solely responsible for our audit opinion. 

 
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.  
 
 
 
 
 
Deloitte & Touche  
Registered Auditor 
Per: Stephen Munro 
Partner  
 
04 June 2025 
 
5 Magwa Crescent 
Waterfall City 
Johannesburg 
2090 
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